Three mortgages every home buyer
should know

Because of the high cost of most real estate, very
few people can purchase a home with savings alone.
Therefore, if you are like the vast majority of people,
you will be borrowing money from a financial institution
to purchase the property you want. Called mortgages,
these loan products can be quite complicated. Knowing
the basics of how mortgages work can help guide you
to the loan that is most appropriate for you.
Mortgage Terms
How long is it going to take you to repay the loan? That
depends on the term of your mortgage. A term is the
number of years that you agree to pay back the amount
you borrow.
The term also affects the cost of your mortgage payments. Shorter repayment periods mean higher monthly
payments but less interest you pay over the life of the
loan, while longer terms will give you lower payments
but will cost more over the long run. The traditional
mortgage term is 30 years, but they have ranged from
ten to 40 years.
Types of Mortgages
There are several types of mortgages available, with
the most common being fixed-rate, adjustable, and
interest-only.
Fixed-rate mortgages come with an interest rate that
remains constant over the life of the loan. 30-year
mortgages are the most common, but you may also
choose a 20-year, 15-year, and even 10-year fixed-rate
mortgage. In certain high-cost areas some mortgage
lenders were even offering 40 year-loans. Though the

mortgage interest rates tend to be higher than for other
loan types, the rate is fixed and your payment won’t
change. This stability makes them the most secure type
of mortgage for buyers.
Adjustable-rate mortgages (ARMs) have a period of
fixed interest, but after that the payment changes with
whatever index the loan is based on. The period of
fixed interest may be three, five, or seven years. With a
5/1 (the first number stands for the number of years in
the initial fixed period, while the second indicates how
often the new rate will adjust) ARM, for example, the
initial interest rate remains fixed for the first five years,
and then adjusts annually for the remaining term.
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There are several types of caps that may apply to an
ARM: an overall cap limits how much the interest rate
can increase over the life of the loan; a periodic cap
limits the amount the interest can increase from one
period of adjustment to the next; and a payment cap
limits the amount the monthly payment can increase at
each adjustment.
While ARMs are less secure than fixed-rate mortgages, they tend to have lower initial rates and therefore
lower monthly payments. They can be a good option
if money is tight in the early years, as long as you are
confident you can meet future interest and payment
increases.
Interest-only mortgages are loans that allow you to pay
just interest for between three and ten years. Once that
period is over, the payment rises to include both principal and interest. While qualification can be easier and
the monthly costs can be lower than other mortgage
types, they can be a gamble. A downturn in housing
prices could mean that you end up owing more than
you own, and an interest rate hike could put the payments beyond your reach.
Certainly there are benefits and drawbacks to each
mortgage type. Long before you borrow, consider each
option carefully to know which is most appropriate for
your situation. With so much money at stake, making
the best mortgage decision is important. Space City
CU is here to help guide you through the process. Visit
SpaceCityCU.com/Mortgage-Loan/ to learn more.
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Loans

$67,538,834

$63,856,996

Shares

$76,263,447

$70,190,855

Assets

$86,209,844

$79,214,306

Members

8,831

8,018

CURRENT RATES
DEPOSITS

APY*

LOANS

APR*

Savings

0.10% - 0.50%

Auto

2.99% - 18.00%

Regular CD

1.26% - 2.79%

Personal

9.95% - 17.95%

Jumbo CD

1.51% - 3.04%

Platinum
VISA Card

9.90%

Classic
VISA Card

12.90%

Mortgages

Call for Rates

Money Market 0.76% - 1.01%
Checking

0.25%

IRA

1.51%

Instruments 7.75% - 8.75%

ABOVE & BEYOND WINNER
March 2019!

Lina Aguilar
Member Support I

At Space City Credit Union we reward our employees
for going above & beyond for our members.
We our honoring Lina for March.
Lina is very dedicated, she is very detailed and accurate
with her work. She takes pride in what she does, and is
always willing to lend a helping hand to anyone that
needs it. We are very proud of Lina, for everything she
does for our members and our team. Congratulations and
thank you for all that you do!

Contact us:
Phone: 713.222.1244
Fax: 713.222.1246
Toll Free: 1.800.702.3543
Web: SpaceCityCU.com
*APR denotes Annual Percentage Rate and APY denotes Annual Percentage Yield.
$2,000 minimum balance required to open and earn dividend on certificates.
Certificates earn and pay dividends MONTHLY. Early withdrawal penalties may
apply. Dividends may roll over or be paid monthly to shares or checking, have it your
way. Savings accounts pay dividends QUARTERLY. A Jumbo CD is $50,000+. All accounts federally insured to at least $250,000 by NCUA, a government agency. **Limited
time offer. Rates may change at any time. The early withdrawal penalty for certificates of
deposit is the greater of $25.00, or 50% of the dividends that would have been earned
on the amount withdrawn (over the remainder of the certificate’s term).

The new rule that makes protecting
your credit easier.
If you are worried about identity
theft, this new law should make
you stress a little less.
In September of last year, the
Federal Trade Commission (FTC)
made protecting your credit files
easier than ever. The Economic
Growth, Regulatory Relief, and Consumer Protection
Act lets you request a free credit freeze from the
major credit-reporting agencies (Equifax, Experian and
TransUnion), which must comply by the next business
day.
If you suddenly discover that your identity has been
stolen, or just decide to freeze your credit as a precaution, the new rule makes it faster and cheaper for most
consumers.
What is a credit freeze?
A freeze is when you restrict access to your credit
report. If an identity thief steals your credit card information or Social Security Number and tries to open an
account in your name, the lender will have to check
your credit first. However, with a freeze in place, they
will not be able to access your credit report.
New protections for children
According to a study by T. Rowe Price, 18 percent of
children ages 8-14 have credit cards in their own name.
Children are especially vulnerable to identity theft
because they do not have much of a credit history.
Thieves view them as an easy target, assuming no one
will check their credit report for fraudulent accounts.
However, with the new law, children age 16 and under
can now have their credit frozen as well.
Is a credit freeze better than a fraud alert?
Typically, experts recommend that you freeze your
credit only if you’re confident that someone has stolen
your personal information. Remember, freezes also
prevent you from opening new accounts, but it is fairly
simple now to freeze and unfreeze your file.

If you want to be cautious but do not wish to lock down
your credit completely, you can create fraud alerts. With
alerts, creditors are required to verify your identity if
they want to get a copy of your credit report. And unlike
a freeze, you can still open new accounts.
Still unsure if a freeze or fraud alert is right for you?
Concerned that you may be a victim of identity theft?
Contact one of BALANCE’s Financial Coaches today!
Tell them you’re a member of Space City Credit Union
and the service is completely FREE… call toll free 888456-2227. To learn more about BALANCE go to Spacecitycu.BalancePro.org.

Craig Rohden

Craig Rohden, President/CEO
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With a Space City CU VISA debit card you can earn
rewards for buying the things you need every day.
Simply use your Space City CU VISA debit card on
the “signature” side to earn points automatically.
Rewards begin at just 1,500 points, so you’ll be ready
to redeem your points in no time!
Choose from a wide array of exciting options, including: shopping and dining rewards, brand-name
merchandise, round-trip airline tickets, and more!
If you have a Space City CU debit card, you’ve been
automatically enrolled and earning points. To redeem your points for gift certificate and merchandise
rewards, simply register your card at www.UChooseRewards.com. Then you can log in anytime to view
your points and select the items you wish to order.
Sign up at SpaceCityCU.com/Home-Banking/Debit-Card-Rewards/.

Buy Smart.

Buick
Beck & Masten South - 12820 Gulf Frwy., Houston
*Anthony Morelli........................Dir. # 281/746-1017
Chevrolet
AutoNation Gulf Frwy. - 13800 Gulf Frwy., Houston
*Paul Fisher.................................Cell # 281/467-7075
(Office is in the Fleet Building, Go There First!)
Ford
Russell & Smith - 3440 South Loop West, Houston
*Connie Ford.............................. Cell # 713/291-0041
...................................................... Dir. # 713/663-4121
GMC
Beck & Masten South - 12820 Gulf Frwy., Houston
*Anthony Morelli........................Dir. # 281/746-1017
Kia
Joe Myers’ Imports - 16484 N.W. Frwy., Houston
*Sean Samuel............................Cell # 832/334-6247
Mazda
Joe Myers’ Imports - 16484 N.W. Frwy., Houston
*Ralph Samuel............................Cell # 832/435-0822
Russell & Smith - 3440 South Loop West, Houston
*Nate Rodriguez.........................Cell # 832/847-8883
Toyota
Mike Calvert - 2333 South Loop West, Houston
*Ulysses Price............................. Cell # 281/704-2050
*Julio Florez............................... Cell # 281/650-6171

Other Vehicle Manufacturer Lines Available

123

car.com

Buy Smart.
Save Big.

